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. Mexico Textile and Apparel Import Market

Commodit Descriotion Value (USD |Percent of| % change
¥ P millions) imports | 2013/2012
/\ P
50-63 Textiles and Apparel k9,84(ﬁ 100 % Q + 4% )
61 Knit Apparel 1,581 16% + 11%
62 \Woven Apparel 1,369 14% + 9%
52 Cotton, Yarn and Woven Fabric 1,161 12% - 4%
Manmade Filament Yarns and
54 Woven Fabrics 1.033 10%
</ Impregnated Textile Fabrics; T
50 Industrial 1,122 11% +9%
Manmade Staple Fibers Yarns and
55 Woven Fabrics 743 7% - 3%
60 Knit Fabrics 742 7% +1%
56 Wadding, Felt, Twine, Ropes Etc. 750 7% + 16%
Source of Data: INEGI [2006-present]
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' qU-S Textile and Apparel Exports to Mexico

12 months o
Description ogt/hzr(‘)‘m og-z/o°1c:7on9g-;o13 Perzr;to‘::s”'s'
(USD millions)
Textiles and Apparel 6,088 +9 % 6‘5_'@
Apparel 967 + 13 % 16 %
Yarn 642 -8 % 12 %
Fabric 3,814 +11 % 41 %
Specialty and Industrial Fabrics 1,950 + 16 % 48 %
Made-Up Articles 664 +12 % 18 %




($ millions)

U.S Textile and Apparel Exports to

Mexico In Past 4 Years
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» Exporting to Mexico: The NAFTA Benefit

3 Textile and Apparel Provisions

« Duty free market access = no tariff, duty free!

— Rule of Origin — ‘yarn forward’

« Safeguard

* Customs Cooperation (anti fraud)



®.  SAT Verification of Origin Audits

* Focus on textiles & apparel began in 2011 in an
effort to combat illegal transshipment.

* Many affected companies contacted USG to request
assistance because of the broad scope and nature
of the documentation SAT requested.

* In February 2012, SAT committed to adopt an
Improved, less burdensome process for audits.

* New procedures have been implemented on a case-
by-case basis, including the use of “selective
sampling.”



SAT Audits: Best Practices

Keep all documentation related to NAFTA transactions on file
for at least 5 years.

Read the letter carefully and contact SAT immediately with
any questions.

Respond within the designated timeframe (usually 30
calendar days).

Ask the designated SAT contact person if your company is
eligible for an audit under streamlined procedures, which
Include the use of selective sampling on a case by case basis.

Keep detailed records of all communications with SAT.




Online Resources

NAFTA Verification/Audit Manual:
http://www.cbp.gov/xp/cgov/trade/trade programs/intern

ational agreements/free trade/nafta/verification audit

manual/

SAT Verification of Origin Website:
http://www.sat.gob.mx/verificacion origen/index en.html



http://www.cbp.gov/xp/cgov/trade/trade_programs/international_agreements/free_trade/nafta/verification_audit_manual/
http://www.cbp.gov/xp/cgov/trade/trade_programs/international_agreements/free_trade/nafta/verification_audit_manual/
http://www.cbp.gov/xp/cgov/trade/trade_programs/international_agreements/free_trade/nafta/verification_audit_manual/
http://www.cbp.gov/xp/cgov/trade/trade_programs/international_agreements/free_trade/nafta/verification_audit_manual/
http://www.sat.gob.mx/verificacion_origen/index_en.html
http://www.sat.gob.mx/verificacion_origen/index_en.html

OTEXA Website:

¥ Your Textile and Apparel Resource

Trade Data

— U.S. Imports

— U.S. Exports

— FTA Data

— Trade Preference Programs
Free Trade Agreements

— Summary of the Agreements
— Legal Texts and Documents
— Trade Data

— Safeguards

— Commercial Availability
Trade Preference Programs

— AGOA

— CBTPA

— HOPE Act

Export Information

http://otexa.trade.gov
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» Trade Data
Textiles and Apparel

Foctwear, Leather & Travel Announcements
Goods

The Textile Correlation

Monday Nov. 4, 2013 4:02:08 P

10/23/2013 — Public Comments requested by November 15, 2013 for the Office of the U 8. Trade Representative's annual
Report on Technical Barriers to Trade.
09/20/2013 - Limitations on Duty and Quota-Free Imports of Apparel Articles Assembled in Beneficiary Sub-Saharan

' Trade Agreements
Free Trade Agreements

CAFTA-DR African Countries From Regional and Third- Country Fabric, 2013-2014
TeLs » 09/18/2013 - The Federal Trade Commission is seeking public comment on proposed changes to its Wool Products
Cumulation

Labeling Rules as part of its systematic review of all current FTC rules and guides. Comments must be received by
Movember 25, 2013

el
Trade Preference Programs

AGOA » 09/1312013 - Applications for 2014 Wool Tariff Rate Quota (TRQ) Licenses are now available. Completed applications

ATPDEA must be postmarked by October 15,2013

EE:P" + 09/05/2013 - Free Webinar: Export Opportunities in Mexico for Textiles and Apparel —November 7, 2013 at2:00 p.m. EST
aiti

08/27/2013 ~ Determination to Approve CAFTA-DR Commercial Availability Request: Certain Polyester Nylon Cut Corduroy
Fabric - 184.2013.07.25 Fabric Alston&BirdforSPCGlobal

08/21/2013 - Public Comments requested by October 22nd for the Office of the U.S. Trade Representative's annual
National Trade Estimate Report on Foreign Trade Barriers.

08/12/2013 ~ Going Global 2013 - Updated!

U.S. Imports/TRQs
Earned Import Allowance

Dom. Rep. 2% 1

Haiti 2 1
Commercial Availability

Past Announcements

Australia FTA
Bahrain FTA
CAFTA-DR.
Colombia TPA
Korea FTA

NAFTA Free Trade Agreements Export Information

Peru TPA Summary of the Agreements Export Opportunities

Singapere FTA Legal Texts and Dacuments Going Glabal Guide

AGOA/ATPDEA/CBTPA Trade Data OTEXATrade Events
wool TRQ safeguards Market ReportsiTariffs
Qizs Commercial Availability Hot Issues

» Export Information

Export Opportunities
Mode im0 € A Ambnbmnn Trada Prafarance Proarams Trara Nata


http://otexa.ita.doc.gov/
http://otexa.ita.doc.gov/

U.S. Customs
http://www.cbp.qgov/xp/cgov/trade/trade programs/textiles and quotas/

— Import Regulations
— Rulings and Ruling Requests

i 'i;.
; Qe

U.S. ITC — Tariff Schedule http://usitc.qov/

Census — Schedule B http://www.census.gov/foreign-trade/schedules/b/

U.S. Trade Representative — NAFTA Text http://www.ustr.gov/trade-
agreements/free-trade-agreements/north-american-free-trade-agreement-
nafta

Export.gov hitp://www.export.gov
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http://www.cbp.gov/xp/cgov/trade/trade_programs/textiles_and_quotas/
http://usitc.gov/
http://www.census.gov/foreign-trade/schedules/b/
http://www.census.gov/foreign-trade/schedules/b/
http://www.census.gov/foreign-trade/schedules/b/
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.ustr.gov/trade-agreements/free-trade-agreements/north-american-free-trade-agreement-nafta
http://www.export.gov/

If you have a question, please press *1 or submit it in writing
using the “Q&A” or “Ask a Question” feature.

We will address as many questions as time allows.

The remaining questions will be addressed via emaill
following the webinar.

If questions come up later, please contact us.
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Thank You

Richard Stetson, OTEXA
202-482-2582
Richard.Stetson@trade.qov

Laurie Mease, OTEXA
202-482-2043
Laurie.Mease@trade.qov
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Sylvia Montafno, USCS Mexico

011-52-55-51402633
Svylvia.Montano@trade.gov

Lorie Gross, Show Director
ExpoProduccion
404-334-4583
Lorie.gross@EXxpodevco.com
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